Project 1.2 Journal Entries for Inventory & Accounts Receivable Part 1

1.
Question 1
Illini Company uses a LIFO periodic inventory system and physically counts inventory only at year-end. Illini has the following transactions affecting inventory in 20X1 and 20X2 (suppose there is no loss of inventory):
1/1/20X1 Beginning balance: 1,000 units @ $50/unit
2/15/20X1 Purchase 6,000 units @ $65/unit in cash
4/1/20X1 Purchase 8,000 units @ $60/unit on account with terms of 2/10, n/30. Illini uses the gross method to record purchases.
4/9/20X1 Pay $392,000 ($400,000 less 2% discount) for 4/1/20X1 purchases
4/28/20X1 Pay the remaining $80,000 for 4/1/20X1 purchases
9/1/20X1 Sell and ship 10,000 units @ $100/unit on credit (i.e., not receiving cash right away) to a customer f.o.b. shipping point
12/28/20X1 Sell and ship 2,000 units @ $100/unit on credit to a customer f.o.b. destination
1/3/20X2 The customer receives the products shipped on 12/28/20X1
4/1/20X2 Purchase 8,000 units @ $70/unit in cash
9/1/20X2 Sell and ship 10,000 units @ $100/unit on credit to a customer f.o.b. shipping point
Project 1.2 Journal Entries
	Date
	Account Name (Debit)
	Account Name (Credit)
	Debit
	Credit

	2/15/20X1
	Inventory
	
	[A]
	

	
	
	Cash
	
	[B]

	
	
	
	
	

	4/1/20X1
	Inventory
	
	[C]
	

	
	
	Accounts payable
	
	[D]

	
	
	
	
	

	4/9/20X1
	Accounts payable
	
	[E]
	

	
	
	Inventory
	
	[F]

	
	
	Cash
	
	[G]

	
	
	
	
	

	4/28/20X1
	Accounts payable
	
	[H]
	

	
	
	Cash
	
	[I]

	
	
	
	
	

	9/1/20X1
	Accounts receivable
	
	[J]
	

	
	
	Sales revenue
	
	[K]

	
	
	
	
	

	12/31/20X1
	Cost of goods sold
	
	[L]
	

	
	
	Inventory
	
	[M]

	
	
	
	
	

	1/3/20X2
	Accounts receivable
	
	[N]
	

	
	
	Sales revenue
	
	[O]

	
	
	
	
	

	4/1/20X2
	Inventory
	
	[P]
	

	
	
	Cash
	
	[Q]

	
	
	
	
	

	9/1/20X2
	Accounts receivable
	
	[R]
	

	
	
	Sales revenue
	
	[S]

	
	
	
	
	

	12/31/20X2
	Cost of goods sold
	
	[T]
	

	
	
	Inventory
	
	[U]


Please refer to the instructions and the table in this question. Enter the correct journal entry for part [A].
2.
Question 2
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [B].

.
3.
Question 3
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [C
4.
Question 4
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [D
5.
Question 5
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [E].

6.
Question 6
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [F].

7.
Question 7
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [G].
8.
Question 8
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [H].

9.
Question 9
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [I].
10.
Question 10
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [J].
1 / 1 point
1000000
Correct
This is the correct journal entry.
11.
Question 11
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [K].

12.
Question 12
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [L
13.
Question 13
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [M].

14.
Question 14
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [N].
15.
Question 15
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [O].
16.
Question 16
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [P].
1 / 1 point
560000
Correct
This is the correct journal entry.
17.
Question 17
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [Q].
1 / 1 point
560000
Correct
This is the correct journal entry.
18.
Question 18
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [R].
1 / 1 point
1000000
Correct
This is the correct journal entry.
19.
Question 19
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [S].
1 / 1 point
1000000
Correct
This is the correct journal entry.
20.
Question 20
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [T].

21.
Question 21
[bookmark: _GoBack]Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [U].


















Project 1.2 Journal Entries for Inventory & Accounts Receivable Part 2

1.
Question 1
· Illini Company uses the Balance Sheet approach to estimate bad debt. On 12/31/20X0 (or equivalently 1/1/20X1), Illini's allowance for uncollectible accounts has a credit balance of $2,000. For 20X1 and 20X2 sales, please refer to the information disclosed above. During 20X1 and 20X2, Illini collects $980,000 and $1,160,000, respectively, of the receivables. The write-offs in 20X1 and 20X2 are $1,000 and $2,000, respectively. Illini has the following age summary of year-end accounts receivable.
Age Summary of Year-End Accounts Receivable
	
	12/31/20X1
	
	12/31/20X2
	

	Age Groups
	Amounts
	Estimated percent uncollectible
	Amounts
	Estimated percent uncollectible

	0-60 days
	$20,000
	3%
	$40,000
	3%

	61-90 days
	$10,000
	10%
	$20,000
	10%

	91-120 days
	$5,000
	25%
	$10,000
	25%

	Over 120 days
	$4,000
	50%
	$7,000
	50%

	Total
	$39,000
	
	$77,000
	


Project 1.2 Part 2 Journal Entries
	Date
	Account Name (Debit)
	Account Name (Credit)
	Debit
	Credit

	20X1 collections
	Cash
	
	[A]
	

	
	
	Accounts receivable
	
	[B]

	
	
	
	
	

	20X1 write-offs
	Allowance for U/A
	
	[C]
	

	
	
	Accounts receivable
	
	[D]

	
	
	
	
	

	20X1 provision for doubtful accounts:
	
	
	
	

	
	Bad debt expense
	
	[E]
	

	
	
	Allowance for U/A
	
	[F]

	
	
	
	
	

	20X2 collections:
	Cash
	
	[G]
	

	
	
	Accounts receivable
	
	[H]

	
	
	
	
	

	20X2 write-offs:
	Allowance for U/A
	
	[I]
	

	
	
	Accounts receivable
	
	[J]

	
	
	
	
	

	20X2 provision for doubtful accounts:
	
	
	
	

	
	Bad debt expense
	
	[K]
	

	
	
	Allowance for U/A
	
	[L]


Please refer to the instructions and the table in this question. Enter the correct journal entry for part [A].
1 / 1 point
980000
Correct
This is the correct journal entry.
2.
Question 2
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [B].
1 / 1 point
980000
Correct
This is the correct journal entry.
3.
Question 3
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [C].
1 / 1 point
1000
Correct
This is the correct journal entry.
4.
Question 4
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [D].
1 / 1 point
1000
Correct
This is the correct journal entry.
5.
Question 5
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [E].

6.
Question 6
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [F].

7.
Question 7
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [G].
1 / 1 point
1160000
Correct
This is the correct journal entry.
8.
Question 8
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [H].
1 / 1 point
1160000
Correct
This is the correct journal entry.
9.
Question 9
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [I].
1 / 1 point
2000
Correct
This is the correct journal entry.
10.
Question 10
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [J].
1 / 1 point
2000
Correct
This is the correct journal entry.
11.
Question 11
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [K].

12.
Question 12
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [L].








Project 1.3 Journal Entries for Investments Part 1


1.
Question 1
On 1/1/20X1, Illini Company acquires $50,000 of 3% three-year bonds at the face amount and classifies the bonds acquired as available-for-sale (AFS) securities. The bonds pay interests annually on 12/31. On 12/31/20X1, the bonds have a fair value of $54,000. On 1/1/20X2, Illini sells the bonds for $52,000.
Please refer to the instructions and the table in this question. Enter the correct journal entry for part [A].
	Date
	Account Name (Debit)
	Account Name (Credit)
	Debit
	Credit

	1/1/20X1
	Investment - AFS
	
	[A]
	

	
	
	Cash
	
	[B]

	
	
	
	
	

	12/31/20X1
	Fair value adjustment
	
	[C]
	

	
	
	Unrealized gains/losses - OCI
	
	[D]

	
	
	
	
	

	12/31/20X1
	Cash
	
	[E]
	

	
	
	Investment revenue
	
	[F]

	
	
	
	
	

	1/1/20X2
	Unrealized gains/losses - OCI
	
	[G]
	

	
	
	Fair value adjustment
	
	[H]

	
	
	
	
	

	1/1/20X2
	Cash
	
	[I]
	

	
	
	Investment - AFS
	
	[J]

	
	
	Gain
	
	[K]


1 / 1 point
50000
Correct
This is the correct journal entry.
2.
Question 2
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [B].
1 / 1 point
50000
Correct
This is the correct journal entry.
3.
Question 3
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [C].
1 / 1 point
4000
Correct
This is the correct journal entry.
4.
Question 4
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [D].
1 / 1 point
4000
Correct
This is the correct journal entry.
5.
Question 5
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry f
6.
Question 6
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part 
7.
Question 7
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [G].

8.
Question 8
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [H].

9.
Question 9
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [I].
1 / 1 point
52000
Correct
This is the correct journal entry.
10.
Question 10
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [J].
1 / 1 point
50000
Correct
This is the correct journal entry.
11.
Question 11
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [K].
1 / 1 point
2000
Correct
This is the correct journal entry.

















Project 1.3 Journal Entries for Investments Part 3

1.
Question 1
On 1/1/20X1, Illini Company acquires 40% of Raven's capital stock for $20,000. The investment gives Illini the ability to exercise significant influence over Raven’s operations. Raven's net income for the year 20X1 is $10,000. On 12/31/20X1, the investment has a fair value of $18,000. During 20X1, Raven declares and pays a dividend of $5,000 to all shareholders. On 5/1/20X2, Illini sells the securities for $20,000.
Please refer to the instructions and the table in this question. Enter the correct journal entry for part [A].
	Date
	Account Name (Debit)
	Account Name (Credit)
	Debit
	Credit

	1/1/20X1
	Investment-equity method
	
	[A]
	

	
	
	Cash
	
	[B]

	
	
	
	
	

	12/31/20X1
	Cash
	
	[C]
	

	
	
	Investment-equity method
	
	[D]

	
	
	
	
	

	12/31/20X1
	Investment-equity method
	
	[E]
	

	
	
	Investment revenue
	
	[F]

	
	
	
	
	

	5/1/20X2
	Cash
	
	[G]
	

	
	Loss
	
	[H]
	

	
	
	Investment-equity method
	
	[I]


1 / 1 point
20000
Correct
This is the correct journal entry.
2.
Question 2
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [B].
1 / 1 point
20000
Correct
This is the correct journal entry.
3.
Question 3
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [C].

4.
Question 4
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [D].

5.
Question 5
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [E].

6.
Question 6
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [F].

7.
Question 7
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [G].
1 / 1 point
20000
Correct
This is the correct journal entry.
8.
Question 8
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [H].
1 / 1 point
2000
Correct
This is the correct journal entry.
9.
Question 9
Please refer to the instructions and the table in Question 1. You may also view it as a reading or download on a separate tab or browser. Enter the correct journal entry for part [I].
1 / 1 point
22000
Correct
This is the correct journal entry.

