Hoskin Corporation
Statement of Cash Flows
For Year Ended December 31 2018

Cash flow from Operations				Amount

Net Income							$ 700
Adjustments
Add Depreciation 						$350
Change in Account Receivable			         ($900)
Change in Inventory				         ($100)
Change in Prepaid Expense				$250
Change in Account Payable				$400
Income Tax Payable					         ($100)	
Cash Flows From Operating Activities (A)	         $600

Cash flow from Investing Activities
Payment for New Equipment			        ($1200)
Proceed from Disposal of Equipment			$600
Cash Flow Investing Activities (B)		        ($ 600)

Cash Flow from Financing 
Long Term Debt Repayment				($1000)
Increase in Short Term Debt				 $1500
Dividends Paid						($250)
Cash Flows from Financing Activities	(C)		 $250

Net Change in Cash (A+B+C)				$250
Opening Balance 						$300
Closing Cash Balance					$550



 
Working Notes 
1. Depreciation of $350 added to opening cash as flow as it is a non cash item
2. Account receivable increased by $900 and subtracted from opening cash flow.
3. Inventory increased by $100 and subtracted.
4. Period expenses has been decreased by $250 and added to opening cash flow.
5. Account payable has been increased by $400 and added to opening cash flow
6. [bookmark: _GoBack]Income tax payable has been decreased by $100 and subtracted from opening cash flow.
